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SINOLINK WORLDWIDE HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

2003 INTERIM RESULTS

FINANCIAL HIGHLIGHTS
For the six months ended 30 June 2003

. Group turnover up 27% to HK$872 million
. Operating profit up 18% to HK$117 million

. Net profit amounted to HK$77 million

. Interim dividend declared of HK$0.03 per share




INTERIM RESULTS

The Board of Directors (the “Board”) of Sinolink Worldwide Holdings Limited (the “Company”)
is pleased to announce the unaudited consolidated results of the Company and its subsidic
(together the “Group”) for the six months ended 30 June 2003, together with the comparatsi
figures of the corresponding period in 2002 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

Turnover
Cost of sales

Gross profit

Other operating income
Distribution costs
Administrative expenses
Other operating expenses

Profit from operations

Interest income

Finance costs

Gain on disposal of subsidiaries
Share of results of associates

Profit before taxation
Taxation

Profit before minority interests
Minority interests

Net profit for the period

Earnings per share
Basic

Diluted

Interim dividend declared of
HK$0.03 (2002: HK$0.03)
per share

Notes:

1. ACCOUNTING POLICIES

The condensed financial statements have been prepared under the historical cost convention, as modi

Six months ended

30.6.2003
HK$'000
(unaudited)

871,311
(682,379)

188,932
5,985
(22,216)
(52,266)
(3,913)

116,522
6,934
(3,834)

6,626

126,248
(4,653)

121,595
(44,577)

77,018

HK4.16 cents

HK4.07 cents

HK$'000

55,564

for the revaluation of certain properties and investments in securities.

30.6.2002
HK$'000
(unaudited)

686,193
(508,144)

178,049
2,321
(22,970)
(57,478)
(984)

98,938
4,490
(1,826)
111,860
(19,687)

193,775
(5,022)

188,753
(37,153)

151,600

HK8.47 cents

HK8.15 cents

HK$'000

55,483




The interim financial report has been prepared in accordance with the applicable disclosure requireme
of Appendix 16 to the Rules Governing of Listing of Securities (the “Listing Rules”) on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and with Statement of Standard Accountin
Practice (“SSAP”) No. 25 “Interim financial reporting” issued by the Hong Kong Society of Accountants
(“HKSA").

In the current period, the Company has adopted, for the first time, a new and revised SSAP 12 (Revis!
“Income Taxes” issued by the HKSA.

The adoption of SSAP 12 (Revised) have no significant effect on the results for the current or pric
accounting periods.

Other than the above, the accounting policies adopted are consistent with those followed in the preparat
of the Group’s annual audited financial statements for the year ended 31 December 2002.



SEGMENT INFORMATION

An analysis of the Group’s turnover and contribution to profit from operations for the six months ended 3

June 2003 is as follows:

Discontinuing
Continuing operations operation
Sale of
completed
properties/ Other Electricity
development business supply
30.6.2003 properties Gas fuel activities operation Eliminations ~ Consolidated
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TURNOVER
External 155,228 702,990 13,093 - - 871,311
Inter-segment - - 4,771 - (4,771) -
SEGMENT RESULT 17,384 116,878 2,141 - - 136,403
Other operating income 5,985
Unallocated corporate expenses (25,866)
Profit from operations 116,522
Discontinuing
Continuing operations operation
Sale of
completed
properties/ Other Electricity
development business supply
30.6.2002 properties Gas fuel activities operation Eliminations ~ Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TURNOVER
External 134,539 499,340 11,840 40,4f4 - 686,193
Inter-segment - - 4,771 - (4,771) -
SEGMENT RESULT 21,761 90,713 311 2,119 - 114,964
Other operating income 2,321
Unallocated corporate expenses (18,347)

Profit from operations

Note:
management services.

Inter-segment sales are charged at normal commercial terms.

The Group’s turnover and profit from operations are substantially derived from the People’s Republic «

China (“PRC”).

98,938

Other business activities include income from decoration, interior design work and propert



DEPRECIATION AND AMORTISATION
During the period, depreciation of HK$15,212,000 (2002: HK$18,464,000) was charged in respect of tt
Group’s property, plant and equipment and amortisation of HK$608,709 (2002: HK$2,314,083) was charg

in respect of the Group’s goodwill. HK$1,026,626 (2002: HK$868,183) was released in respect of th
Group’s negative goodwill.

Unrealised holding loss on investments in securities of HK$4,110,000 (2002: HK$2,938,000) and gain ¢
disposal of investments in securities of HK$889,000 (2002: HK$Nil) was charged or credited to incom
statement.

TAXATION
Six months ended
30.6.2003 30.6.2002
HK$'000 HK$'000
The charge comprises:
Profit for the period
PRC, excluding Hong Kong 4,653 5,022

No provision for Hong Kong Profits Tax has been made as the Group’s income neither arises in, nor
derived from, Hong Kong.

Pursuant to relevant laws and regulations in the PRC, certain of the Group’s PRC subsidiaries establis|
in the PRC are exempted from paying income tax for the first two years starting from their first profitabl
year of operation, followed by a 50% reduction from the third to fifth year. Provision for PRC income tay
is provided for with reference to the applicable tax rates on the estimated assessable profits of thc
subsidiaries for the period.

The charge for the period can be reconciled to the profit in the consolidated income statement as follow
Six months ended

30.6.2003 30.6.2002
HK$'000 HK$'000
Profit before taxation 126,248 193,775
Tax at the applicable tax rate of 33%
(2002: 33%) 41,662 63,946
Tax effect of income that is not taxable
in determining taxable profit (34,341) (55,158)
Tax effect of deferred tax assets not recognised 6,343 4,910
Effect of differences tax rates of subsidiaries
operating in other jurisdictions (9,011) (8,676)

Tax expenses 4,653 5,022



5. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share is based on the following data:

Six months ended

30.6.2003 30.6.2002
HK$'000 HK$'000
Earnings for the purposes of basic
earnings per share 77,018 151,600
Effect of dilutive potential shares:
Interest on convertible note 384 412
Earnings for the purposes of diluted
earnings per share 77,402 152,012
Weighted average number of shares for the
purposes of basic earnings per share 1,849,470,547 1,790,402,683
Effect of dilutive potential ordinary shares:
Convertible note 51,000,000 46,470,247
Share options 2,352,358 27,618,074
Weighted average number of shares for the
purposes of diluted earnings per share 1,902,822,905 1,864,491,004

Note: The computation of diluted earnings per share does not assume the conversion of the subsidiar
outstanding convertible bond since their exercise would result in an increase in net profit pe
share from continuing ordinary operations.

6. DIVIDENDS

The Board has resolved to declare an interim dividend of HK$0.03 per share (2002: HK$0.03 per share)
respect of the six months ended 30 June 2003. The interim dividend is payable on or before 15 Octol
2003 to Shareholders whose names appear on the register of members of the Company on 8 October 2

BUSINESS REVIEW AND PROSPECTS

For the six months ended 30 June 2003, the Group recorded a turnover of approximat
HK$871,311,000, representing a significant increase of approximately 27% compared to t
corresponding period in 2002. Operating profit increased to approximately HK$116,522,000 f
the six months ended 30 June 2003, an increase of approximately 18% when compared to
corresponding period last year. The increase in operating profit was mainly attributable to t
significant progress of the Group’s gas fuel business, in particular the Group’s city piped g
business and the significant increase in market share in the retail sector. Net profit amountec
HK$77,018,000 and with the gain on disposal of subsidiaries adjusted out from last year’s figu
the change in the net profit represents an increase of approximately 94%.

Property Development

The Group recorded a turnover of approximately HK$155,228,000 for the property developme
business during the six months ended 30 June 2003, representing an increase of approxims
15% compared to the same period last year. The Group sold a total floor area of approximat
24,600 square metres during the period.



The impact of the Severe Acute Respiratory Syndrome affected the traveling of home buyze
from Hong Kong and other areas, but most of those who came to our sales office in Shenzl
made their home in Sinolink Garden. To celebrate the 5th anniversary of the listing of tl
Company, a “Shareholder Property Purchase Scheme” was introduced exclusively f
shareholders of the Company, Panva Gas Holdings Limited (“Panva Gas”) or Enerchina Holdir
Limited (‘Enerchina”), who were entitled to a 30% discount for the purchase of a unit o
Sinolink Garden Phase ThreeEhe Mandarin HousePanva Gas is a subsidiary of the Company

listed on the Growth Enterprise Market of the Stock Exchange and Enerchina is an associa
company of the Company listed on the main board of the Stock Exchange.

The turnover was mainly derived from the saleTéie Mandarin Housewhich accounted for
approximately 90% of total property sales for the period. The average selling pridesftdandarin
Houseexceeded RMB7,000 per square metres which is lower than last year, mainly due to t
discount given under the “Shareholder Property Purchase Scheme” and other discount camp:
schemes.

Sales of Sinolink No. 8¥] f: % 8%%), a property development situated within the grounds of
the Sinolink Garden, accounted for approximately 10% of total turnover. Sinolink No. 8 is
230 units development covering a total gross floor area of 33,000 square metres and a 2,
square metres commercial development. The property is expected to be completed in Decen
2003. The average selling price for Sinolink No. 8 was much higher than tidteofiandarin
Housewhich exceeded RMB9,000 per square metre. Occupancy permit for Sinolink No. 8
expected to be obtained by December of this year.

Construction works foMangrove West Coasind Sinolink Garden Phase Foldhe Oasis|s
currently in full flight with approximately 20% and 40% of total construction works to be complete
by the end of this year respectively. Pre-sales of both projects is expected to commence somet
in 2004.

Gas Fuel Business

For the six months ended 30 June 2003, the Group’s Gas Fuel business recorded a turnove
approximately HK$702,990,000, representing an increase of approximately 41% compared
the same period last year. Turnover for wholesale, retail and gas pipeline construction busines
all contributed to the increase with increases of approximately 35%, 40%, and 68% respectiv
compared to the same period last year.

The gross profit margin increased by approximately 21% compared to the same period |
year. The increase in the gross profit margin is mainly attributable to the growth of the pip¢
gas and cylinder Liquefied Petroleum Gas (“LP Gas”) end-user household customers a:
result of the Group’s dedication in expanding its higher margin retail business. Total end-us
household customers stood at approximately 1,721,500 households of which approximat
1,582,000 households are registered cylinder LP Gas customers and approximately 139,
households are piped gas customers, representing increases of approximately 19% and 1
respectively.

On 23 April 2003, Panva Gas issued convertible bonds due 2008 in the aggregate amoun
US$50 million (the “CB”). The CB has a conversion price fixed at HK$3.9169 per share an
bear interests of 2% per annum. The CB is listed on the Luxembourg Stock Exchange. T
funds raised from the CB will be used for the expansion of the Group’s piped gas business,
LP Gas business and as working capital.



In order to further enhance professionalism as well as technical ability of the Panva Ge
employees, Panva Management Institute was formally opened on 16 July 2003 in Nanjir
Lecturers from local and overseas experts and reputed professors from universities will provi
up-to-date structured courses as well as technical workshops to employees of Panva C
turning them into professional managers, further strengthening the Group’s corporate ident
as a “trustworthy expert” in the PRC Gas Fuel industry.

Two additional piped gas projects have been secured by Panva Gas. A 60% joint venture in the
of Chizhou, Anhui Province in the PREG(# & it Ji T17), and a wholly-owned subsidiary acquired
by the Group in the city of Lezhi, Sichuan Province in the PRIGI(# 4% £ 17). Both projects
have exclusive rights to own and operate the city pipeline networks of their respective cities fo
period of 50 years. Panva Gas will strive to complete the signings of additional projects during t
second half of the year, and enhancing profitability of Panva Gas by further increasing its custor
base.

Electricity Generation
The electricity generation business is carried out by the Group’s associated company, Enerch

On 6 March 2003, Enerchina completed a rights issue exercise of three rights shares for ey
two existing shares held raising approximately HK$106,000,000. The Company through
wholly-owned subsidiary underwrote the rights issue, and as a result, the Group’s equi
interest in Enerchina increased from 29.99% to 40.44%.

With the expansion of the new generating unit completed in May 2003, the total installe
capacity now stands at 305,000 kilowatts. Electricity sold during the six months ended 30 Ju
2003 amounted to approximately 313.3 million kilowatt hour generating a turnover o
approximately HK$187,786,000, representing a growth of 168% compared to last year. T
increase in the output was mainly attributed to the commencement of the new generating ut

Enerchina is currently conducting feasibilities into the possible use of natural gas instead
heavy oil in order to reduce operating costs as well as reducing environmental pollutio
Enerchina is also looking into the possibility of further expanding its installed capacity.

FINANCIAL POSITION

The Group’s total borrowings increased from approximately HK$919,079,000 as at 31 Decemt
2002 to approximately HK$1,267,561,000 as at 30 June 2003. The increase is mainly due
the issue of the CB by Panva Gas. The proportion of borrowings due within one year to to
borrowings also increased from approximately 2% to approximately 4% and a long ter
borrowings to equity ratio of 74%. Bank borrowings are mainly used to finance the proper
development projects of the Group and with the exception of a Hong Kong Dollar denominat:
bank loan which is tied to Hong Kong Interbank Offered Rate, all other borrowings are
fixed interest rates. The CB is used by Panva Gas for the expansion of the piped gas busin
the LP Gas business and as working capital.

Total assets pledged in securing these loans have a net book value of approximat
HK$396,172,000 as at 30 June 2003. With the exception of the CB which is denominated
United States Dollars and a Hong Kong Dollar denominated bank loan mentioned above,
other bank borrowings of the Group are denominated in RMB. As the entire operation of tl
Group is carried out in the PRC, all receipts and payments in relation to operation a
denominated in RMB. No financial instruments were used for hedging purpose, however, t
Board is evaluating and closely monitoring the potential impact of Renminbi appreciation ar
interest rate movement. The Board is also reviewing instruments that could minimize su
potential impact on the Group.



The Group’s cash and cash equivalents amounted to approximately HK$794,067,000 as at
June 2003 are mostly denominated in RMB, Hong Kong dollars and US dollars.

CONTINGENT LIABILITIES

Guarantees given to banks as security for the mortgage loans arranged for the purchases o
Group’s properties amounted to approximately HK$28,776,000. Corporate guarantee given
a bank to secure bank borrowings granted to an associate amounted to HK$365,996,000.

EMPLOYEES AND REMUNERATION POLICIES

There were no material changes to the Group’s employees and remuneration policies from t
disclosed in the annual report of the Company for the year ended 31 December 2002.

PURCHASES, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the lis
securities of the Company during the six months ended 30 June 2003.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information that would reasonab
indicate that the Company is not, or was not at any time during the period, in compliance wi
the Code of Best Practice as set out in Appendix 14 of the Listing Rules on the Stock Exchar
except that non-executive directors are not appointed for specific terms, but are subject
retirement by rotation and re-election at annual general meeting in accordance with the b
laws of the Company.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express our gratitude to a
staff for their devoted efforts and hard work.

INTERIM DIVIDENDS

The Board has revolved to declare an interim dividend of HK$0.03 per share (2002: HK$O0.(
per share) in respect of the six months ended 30 June 2003. The interim dividend is payable
or before 15 October 2003 to shareholders whose names appear on the register of membe
the Company on 8 October 2003.

CLOSURE OF REGISTER OR MEMBERS

The register of members will be closed from 6 October 2003 to 8 October 2003, both da
inclusive, during which period no transfer of shares will be registered. In order to qualify fc
the proposed interim dividend, all completed transfer forms with share certificates must |
lodged with the Company’s Hong Kong Registrar and Transfer Office, Computershare Hor
Kong Investor Services Limited, Shop 1712-1716, 17th Floor, Hopewell Centre, 183 Queer
Road East, Hong Kong not later than 4:00 p.m. on Friday, 3 October 2003.



PUBLICATION OF INTERIM RESULTS ON THE STOCK EXCHANGE’S WEBSITE

The full announcement of interim results of the Group, containing all the information require
by paragraphs 46(1) to 46(6) of Appendix 16 of the Listing Rules on the Stock Exchange, w
be published on the Stock Exchange’s website www.hkex.com.hk.

By Order of the Board

Tang Yui Man, Francis
Chief Executive Officer

Hong Kong, 19 September 2003
Website: http://www.irasia.com/listco/hk/sinolink

* For identification purposes only



